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31 January, 2003 

Quarterly Report - 

for the period ended 31 December 2002 

Summary 

Musgrave Block project 

Field exploration activity commenced on four exploration licences (ELs 9407, 5702, 9443 and 

9741) in the December quarter. A helicopter supported visit to the area to substantiate geological 

structures took place during November 2002. This was the first visit by mining company 

geologists in over 20 years. A total of 21 rock samples and 8 orientation geochemical samples 

were collected. 

 

Rock samples were collected from a series of extensively developed quartz vein systems hosted 

by granite. This work was completed over an area of approximately 550 square kilometres where 

the bedrock is well exposed. The remainder of the area is poorly exposed with bedrock obscured 

by Aeolian sand dune cover. The geology of the covered area consists of rift sequence volcanics 

and sedimentary rocks considered to be more prospective than the exposed granite terrain. No 

significant assay results were returned from rock chip sampling. 

 

Orientation geochemical samples are currently being assessed to determine regolith and stream 

load characteristics in order to determine the most effective geochemical sampling methods for 

the area. 

 

The four licences cover an area of approximately 1,765 square kilometres and are prospective for 

base metals, silver and gold. Goldsearch holds 100% equity in EL 9407 and can earn up to a 75% 

interest in ELs 22710, 5702, 9443 and 9741. 

 

The Company received a draft "Exploration Deed" for ELs 5701 and 5703 which are adjacent to 

the above ELs and have significant areas of interest. It is expected final documentation will be 

completed during the coming quarter with entry likely in the June 2003 quarter. 

 

Independence Gold NL will fund and manage exploration on behalf of Goldsearch and its joint 

venture partners in return for the opportunity to earn 51% of the equity held by Goldsearch. 
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Duck Creek project 

In the previous quarter the Company advised that access agreements with the Mitakoodi and 

Kalkadoon People for exploration permits for minerals on EPMs 13273 and 13336 were 

amended and had to be re-signed. Documents are now with the Kalkadoon People and should be 

completed during the current quarter. We have had an additional report prepared by the 

Company's consultant geologist and expect to have identified areas of interest visited for an 

initial field reconnaissance sampling and mapping survey program this quarter. 

 

 

St Arnaud prospect 
 

The St Arnaud prospect is located 100 kilometres west of Bendigo in Victoria. The tenement 

includes the Lord Nelson reef system that was one of the top twenty Victorian gold mines that 

produced in excess of 10 tonnes (330,000 ounces) of gold to over 1,000 metres depth. Gold was 

still being mined from the Comstock lode as recently as 1997. The Company's future exploration 

will concentrate on a north-east cross faulted structure that extends for many kilometres on either 

side of the Lord Nelson reef system with anomalous surface geochemical and co-incident 

geophysical images. 

 

 

Hawks Nest project 

Phelps Dodge Australasia Inc (PDA) visited the site to explore the base metal potential of the 

Hawks Nest tenement (EL 2899) which covers an area of 324 square kilometres in the Gawler 

Craton region of South Australia during the December quarter and a detailed work program is 

being assessed. Under the terms of the agreement PDA can earn up to 70% equity in the 

tenement by contributing $4,000,000 in exploration expenditure. PDA will spend a minimum of 

$100,000 within the next 18 months. 

 

 

Orange prospect 

 

During the quarter an application was made for 39 units at Windeyer in central west New South 

Wales (Orange prospect ELA 2026 ) located approximately 50 kilometres south-south-west of 

Mudgee. This area covers the following known small gold mines, Crystal Palace, Dog Trap Reef, 

Golden Group, Ding Dong Reef and the Eaglehawk Gully Group of Mines. After negotiation 

with the local indigenous tribal group and negotiating an access agreement for the Crown Land 

portion of the area the following exploration methodology will be applied. The program will 
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involve overlays of recent geology, geophysics and geomorphology to the known gold mines and 

prospects to generate new exploration targets. Anomalous areas identified will be ground 

mapped, sampled and geophysically surveyed to generate targets. A decision will then be made 

on drilling the better anomalies that show commercial potential. 

 

 

Corporate 
 

The 2002 annual report was completed and mailed to shareholders on 25 October 2002. 

 

The 2002 annual general meeting was held at the Wentworth Hotel on 28 November 2002 and 

was well attended by over 25 shareholders. The Company's consultant geologist Mr David 

Hawley gave a very informed overview of activities in Victoria, New South Wales and 

Queensland. A presentation was also given by Mr Chris Bonwick, managing director of 

Independence Gold NL, the Company's joint venture partner in the Musgrave Block region of 

South Australia and the Northern Territory. 

 

 

 

 


